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Exploration Is Our Business 


Cover Photo by J. S. Brock: Exploration in the unglaciated Dawson Range, Yukon. 


PRESIDENT’S REPORT 


During 1969 Atlas aggressively explored and developed mineral, petro- 
Jeum and natural gas properties,and continued producing from a small 
copper mine in Chile and an oil well in Ontario. Expanded mineral 
exploration was made possible by a financing agreement with Dynasty 
Explorations whereby Dynasty provided funds by increasing its hold- 
ings to 25% of the issued shares of Atlas and agreed to participate on 
a 60/40 basis in all new exploration projects. 


Based on encouraging results from last season, 1970 will be the 
greatest exploration season ever launched by our organization. For 
increased exploration in Yukon and British Columbia alone, $1.2 million 
has been budgetted. Atlas will contribute $425,000, Dynasty $613,000 
and other joint venture partners $188,000. Drill programs are scheduled 
to start soon on the Klazan, Cub, Whiterocks, and Mercury Endako 
projects. 


Production from the Quetena copper mine in northern Chile continues 
to yield a cash return, $84,000 in 1969. With limited reserves the econ- 
omic life of the operation is uncertain beyond 1970. Diamond drilling 
on the nearby Sierra Gorda project is indicating a potential of about 
0 million tons in the order of 1% copper-molybdenum equivalent and 
4 preliminary feasibility study is to be completed in the next few 
months. 


‘roduction of natural gas from Lake Erie is now on stream and full 
ieliverability is anticipated by June 1970. Modest production is con- 
inuing from the Dunwich/Willey oil field in Ontario. 


‘he White Paper tax proposals, if implemented in their existing form, 
vould jeopardize the justifiability of continued exploration and your 
directors have indicated this to the Federal Government in written 
submissions. 


N 


However, with participation in over a dozen major mineral exploration 
projects of which four include drill programs, Atlas Explorations looks 
forward to an exciting year in one of the largest and most dynamic 
exploration programs in Canada. 


We wish to thank all shareholders, staff, officers, directors, associates, 
joint venture partners and the many others who have contributed to- 
wards the progress and success of the company and who will continue 
to devote their efforts to its future, especially our exploration personnel. 


Respectfully submitted on behalf of the Board of Directors. 
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President 
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Exploration (40% Atlas 60% Dynasty) 


With exception of the Hess and Sheldon projects all exploration in 
Yukon and British Columbia is on the new 40/60 basis. 


YUKON PROJECTS 
Victor (Cover Photo) 


In 1969 the 120-mile long Dawson Range of Yukon was revealed to be 
a major new porphyry copper-molybdenum belt, mainly as a result of 
drilling of the large Casino deposit. 


The porphyry copper environment was recognized only in 1968 and 
with other indications now known, it is certain that this first discovery 
is by no means the only sizeable deposit of this type in the region. 
Since such mineralization is most apt to be weathered down or con- 
cealed by overburden, further exploration of this virgin unglaciated 
region with its extensive overburden cover can be expected to yield 
other new discoveries of great value. 


Atlas and Dynasty organized the Victor Project in 1969 as their main 
effort, to explore for such major deposits in the Dawson Range and 
its vicinity. This program led to staking of five properties, Vifa, Bid, 
Vegas, Royale and Crown, totalling 723 claims which cover geochemical 
anomalies coincident with favourable intrusive rocks, alteration, and 
aeromagnetic anomalies. During 1970, each property will be explored 
and evaluated by detailed geochemistry, geologic mapping, rock geo- 
chemistry and magnetic and induced polarization surveys where war- 
ranted. A $203,000 program of exploration will begin in the latter part 
of April, 1970 to test these properties on which it is anticipated that at 
least one target can be developed for diamond drilling before the end 
of the field season. 


The Victor project will also continue to use the same regional explora- 

on methods which successfully defined the properties staked in 1969. 

| expenditure of $186,000 has been allocated for continued saturation 

specting which will subsequently lead to acquisition of more pros- 

s in the Dawson Range. Moreover, submission of further properties 
ndividuals or other organizations is being actively encouraged. 


vithin the Victor project area, Atlas and Dynasty together with 
Canadian Industrial Gas and Oil are joint venturing exploration on 


three other claim groups in the southeast Dawson Range, two optioned 
from third parties and one acquired by staking. 


Of priority interest is the 130-claim Klazan group. Drill targets have 
been developed in a porphyry copper environment and an _ initial 
program of a minimum of 3000 feet of diamond drilling is to commence 
late in April, accompanied by further surveys to define extent of 
mineralization. 


The 88, Cash and Johnny claims will be investigated by follow-up 
geochemical surveys of heavy metal geochemical anomalies found in 
stream sediments. 


The joint venture will also explore the Oats group of 78 claims which 
was acquired by staking copper and molybdenum geochemical ano- 
malies together with an associated exposure of heavily pyritized and 
altered intrusive rock. 


Investigation of these properties is budgetted at $171,000 of which 
Canadian Industrial Gas and Oil is to contribute $68,000. 


Tintina 


Inspired by possibilities of finding other mineral deposits similar to 
Anvil, Atlas and Dynasty explored four selected areas adjacent to the 
Tintina Trench between Dawson City and Watson Lake in Yukon. In 
1969 $215,000 was spent on this project and several areas were out- 


lined for detailed follow-up under a planned budget of $146,000 for 
1970. 


In the Fyre Lake vicinity where Atlas has held a copper property (Dub) 
since 1966, $124,000 is budgetted for intensified work on new areas. 
One target consists of a discovery of high copper and molybdenum 
anomalies coincident with an extensive gossan in a favourable geologic 
setting. 


Exploration will also continue in the Magundy River area, where lead, 
zinc, tungsten and molybdenum mineralization was found. In addition, 
bulldozer trenching and sampling is planned on asbestos showings 
staked near Finlayson Lake (Bot property). 
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Cub 


Atlas and Dynasty are participating in a joint venture with Coranex 
Limited whereby a 60% interest could be earned in the Cub property 
near Haines Junction, following expenditure of $150,000 over two years. 


An electromagnetic anomaly has been outlined in an area where large 
sulphide boulders averaging 1.6% copper and 4.4% zinc have been 
found. A $36,000 program of exploration including a minimum of 1000 
feet of diamond drilling will be carried out to test this target. 


Tantalus 


Atlas and Dynasty have recently acquired permits covering 179,000 
acres to explore for coal in the Tantalus Basin area of Yukon, south- 
west of Little Salmon Lake. This venture involves a budget of $20,000 
for stratigraphic mapping and sampling of known coal occurrences 
near Big Salmon River. 


Tintina Project party chief Ken Dawson discussing new discovery in 
Magundy area with prospector Gunter Lishy. 


Hess 


On the Hess Project, a joint venture with Philipp Brothers and Quebec 
Cartier Mining, regional and property exploration has been carried out 
by Atlas since 1967. 


Detailed prospecting of a selected area near the project's Scot Group 
will be completed this year. Exploration will continue on the Scot and 
Owl claims where present survey coverage will be extended over areas 
of strong zinc and lead geochemical anomalies. Total budget is 
$66,000. 


Sheldon 


The Sheldon project, in which Atlas holds a 95% interest, continued 
exploration of the Cab tungsten property in 1969. Detailed geologic 
mapping and soil sampling of the widespread mineralization were com- 
pleted, and some further sampling is required during 1970 before 
planned diamond drilling in 1971. 


Typical rolling overburden-clad terrain of the unglaciated Dawson Range at 
Independence Creek near Vina claims. Fresh mineralization or rock outcrops 
are scarce, hence the reason why porphyry copper-molybdenum mineral- 
ization was not recognized until 1968 in this large new mineral district. 


Outside Exploration 


Atlas and Dynasty have reserved $212,000 for examination of mineral 
properties and development of background information in Yukon, to 
be used as a basis for future exploration projects. This includes a 
large contingency for expanded efforts in any new exploration project 
which may be warranted during 1970. 


BRITISH COLUMBIA 


Whiterocks 


On the Whiterocks copper property about 15 miles north of the Brenda 
Mine, Atlas and Dynasty defined drill targets late in 1969 with geo- 
chemical, geological, magnetic and |.P. surveys over an area of basic 
intrusive rocks containing disseminated copper mineralization. Surface 
showings indicate possible grade potential in the range of .3-.6% 
copper. Correlation of the surveys indicate one primary and two 
secondary drill targets. A $67,000 program with a minimum of 3200 
feet of diamond drilling is scheduled to commence in late April, 1970. 
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Helicopter reconnaissance of Dawson Range. 
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Fyre Lake camp. 


Mercury-Endako 


A joint venture agreement has been negotiated between Atlas, Dynasty, 
Carey Canadian Mines and Mercury Explorations for further explor- 
ation of four claim groups held by Mercury in the Endako area. 
These properties contain partially developed drill targets consisting of 
geochemical and induced polarization anomalies within quartz mon- 
zonite rocks similar to those at the Endako molybdenum mine. Better 
definition of these targets by more detailed induced polarization sur- 
veys is commencing in April 1970 and a minimum diamond drill 
program of 5000 feet is scheduled to start in May. Total budget is 
$98,000. 


Outside Exploration 


Atlas and Dynasty have budgetted $30,000 for property examination 
work in British Columbia, and further contingent expenditures in the 
event of new property acquisition. 


Diamond drilling at 
Sierra Gorda Project, February 1970. 


(Wholly-owned subsidiary) 
CHILE 


In the Salvadora area of the Sierra Gorda properties, diamond drilling 
to date is outlining a zone with indicated potential of approximately 50 
million tons of copper and molybdenum sulphides grading in the order 
of 1% equivalent at a depth of 450 feet. Further exploratory drilling on 
outlying areas has been curtailed in favour of concentrated drilling in 
this zone to produce enough information for preliminary feasibility 
study. 


It is considered that the Sierra Gorda project, in which Cima holds 47% 
interest, has good possibilities of developing into a medium-sized mine 
with substantial tonnage of low-grade copper and molybdenum sul- 
phides. The exploratory drill program should be completed in June 
1970 and the preliminary feasibility study is to be completed by late 
1970. 
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The Quetena Mine, 100% owned, continues to produce in the order of 
75-100 tons per month of cement copper of approximately 50% grade. 
Production from commencement of operations to the end of 1969 
totalled 3,375 tons of cement copper concentrates with a gross value 
of $1.63 million. Production from the glory hole has been slowed and 
dumps totalling some 200,000 tons of 0.4% water-soluble grade have 
recently been put on stream. Some additional ore is being moved from 
the adjoining San Miguel deposit into the glory hole for further leach- 
ing. It is not presently considered economic to develop any further 
portions of the mine due to limited indicated reserves, thus the opera- 
tion will probably be phased out in favour of future development of the 
Sierra Gorda project. 


ONTARIO 


The gas pipeline and treatment facility for the Lake Erie gas field was 
completed in January 1970. Deliveries to Union Gas Company of 
Canada commenced on February 10 pursuant to a marketing agree- 
ment whereunder Atlas may deliver volumes of gas up to 2,197,000 mcf 
annually at a price of 37c per mcf, or 39c per mcf provided Atlas 
installs compression facilities. 


Upon placing the wells in production, difficulties were encountered as 
the high pressure gas created hydrate deposition at well head con- 
nections, thereby reducing delivery capabilities. This is considered to 
be a temporary condition often experienced when placing new gas 
production on stream. Full contract deliveries are anticipated in June 
1970. 


Although no exploratory or development drilling is planned for 1970, 
a seismic survey carried out during 1969 added vaulable information 
with attractive targets defined particularly on the original Essex 
County block which contains the production pool. 


Production from Atlas-Dunwich 1-23-IV well in the Willey field has been 
stabilized in the 45-50 bbl. per day range and only very gradual declines 
are anticipated in 1970. 


The company is participating in the re-completion of the Dunwich 
5-23-IV well which had an initial potential of 40 bbl. per day oil and 
1,000,000 mcf per day gas. Purpose of the proposed work-over is to 
reduce the high gas/oil producing ratio. 


A water flood program has been proposed for the Willey oil field by 
International Utilities Limited and Dolphin Explorations Limited which 
companies have acquired the majority interest previously held by 
Imperial Oil Enterprises Ltd. The modest expenditure required makes 
participation very attractive. 


Assembling pipe on shore. 


= 1488288 
15,942 


; 29,088 107,221 
118,015 24,947 

(5) 104,208 1 420,182 
202089 | 2,131,628 
96060 | 89,568 
1,660,924 «| 1,011,711 
4,041,595 | 4,049,325 
4 1 ase10 476,573 
6,967 6,967 


ns 4 idated caine sheet of Atlas Explorations Limited and 
December 31, 1969 and the statements of consolidated 


su 
~ examinatior 
_ accounting 


ting evidence as we considered necessary in the 
_ circumstances. 
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LIABILITIES 


CURRENT LIABILITIES 


| "7,765,767 


of working capital for the year then ended. Our 
jew of the account procedures and such tests of 


818,351 


75,600 


Bank advances (note 9) . oes 
_ Accounts payable and accrued ; ‘3 
liabilities... ee 455,269 236,264 
Loan payable Biesee 356,561 
Current portion of oy debt 333,000 s 
863,869 1,411,176 
LONG-TERM DEBT (note 10) . . 667,000 
_~EXCHANGE ADJUSTMENT arising on. 
consolidation of subsidiary company 
having a foreign division . 6,943 6,916 
MINORITY INTEREST in net assets of a : 
consolidated subsidiary company es ___ 30,000 ___ 30,000 
_ SHAREHOLDERS’ EQUITY LLB 4 ee 
CAPITAL STOCK (note 11): 
Authorized— ~ 
i0; aes ,000 0 shares of the par value 
tee and fully paid— 
699 (1968: 4,246,527) shares . 2,446,849 2,123,264 
SHARES. TO ee cee ee (note 1 ab! ues A / 98,414 ,000 
SURPL . 5,137,794 4,094,411 
7,683,057 6,317,675 
9,250,869 1,765,767 


In our ‘pinion these consolidated financial statements present fairly the financial 


position of the companies as at December 31, 1969 and the results of their operations 
ao the source and use of their working capital for the year then ended, in accord- 

ance with recat accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Vancouver, B.C. 


€ McDonald, Currie & Co. 
April 7, 1970 


Chartered Accountants 


ATLAS EXPLORATIONS LIMITED and Subsidiary Companies 
STATEMENT OF CONSOLIDATED SOURCE AND USE OF WORKING CAPITAL 
for the year ended December 31, 1969 


SOURCE 


FromeOperations (Ole st3) iy. as ee re ete erent nts ee ee 
Issue oCapitaleStock (noledd) i.e aoe ee peas ero nce 
Received: onshares:to: be issued: 002 eae oe ae 
Bains @ ane e pet ce e igs ek mee ee en eas ee 


USE 


On Mineral Properties— 
Oil and gas exploration ...... erred oth Mita eee Mies BAe Rae eaaseetaree a 
Miningzexploration! ames bert ces an teas eee epee 


Deduct: Charge not requiring an outlay of working capital— 
Depreciation: sis. enka wae el eee oe teat aa ee ir een 


On Joint Ventures— 
Mining explorations i nscc enor ee Agee Ui enone: 
Deduct: Received from Joint Venture PantMONs ea. eee ein canes 


Deduct: Charge not requiring an outlay of working capital— 

Dep KeCTAtIOM: sei ite ec aren oh sere phinrcr ae ia ean gece eae ney: 
FIXGEHASSCTS =e tiny ee ae ee ic eat ee eA acre GEES Re 
Eong-term debt retirement (note 10) <2. sae ee eras. 
TVS St Te TSH sear a ei A eG ee rece ae 
Exchiangeicad) uStme mts: cre cecees feos e enn cnet cree cece Mer eraeeence ee 


INCREASE (DECREASE) IN WORKING CAPITAL ......0000.....0.0:ccceee. 
WORKING GAPITAE—- BEGINNING: OF YEAR 0 fai. es 


WORKING CAPITAL—END OF YEAR ........ Ah tS At OR eee cue 
REPRESENTED BY: 


GUTKENEZASSOTS Sm ek ae eran ee ence nine eet ie eet ahha 
E6SS Current cilabitleS ae eee epicenter eee oot 


WORKING CAPITAL ........... 


1969 1968 
$ $ 
118,548 126,012 
1,586,282 1,443,644 
98,414 100,000 
1,000,000 
62,145 
2,865,389 1,669,656 
304,214 798,287 
16,675 161,761 
320,889 960,048 
944 35,132 
319,945 924,916 
1,620,155 
975,916 
644,239 
30,934 613,305 225,105 
1,156,676 63,073 
333,000 500,000 
6,498 22,774 
(27) 1,812 
2,429,397 1,737,680 
435,992 (68,024) 
720,452 788,476 
1,156,444 720,452 
2,020,313 2,131,628 
863,869 1,411,176 
1,156,444 720,452 
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ATLAS EXPLORATIONS LIMITED and Subsidiary Companies 
STATEMENT OF CONSOLIDATED SURPLUS 


CONTRIBUTED SURPLUS 


Balance—beginning:: Of: year eke ccs aces ae ae ea reer eee eo 


Changes during the year 
Excess of proceeds of sale over par value of shares issued for— 


COSI eee ee ee neers een nc ne CRU aERY Ree ee ere EReerrS OKT SONS A Stren oe # 


DEFICIT 


Balance——-beginning, Of Year octogenarian 
Changes during the year 
Costs relating to mineral properties abandoned 2.0... cece 
(Gain) on sale of mineral properties ........................ 2p OE ee trata lo 
Loss on ‘salevof:fixed assets 25 arn oe aie og ee 
Loss: on disposal: Of imVestrme nts 35 si eit ca te tree 
Loss from operations .............. eer Oe eine norm erp ees Ge tah oa ah Ie Oe 


Balance—-end of year.i25.50 on ee re Ae Sher N ah se eo Ee on Rose 


TOTAL ‘SURPLUS seis oo ie ener aoe rem RL ste soAtt Ae an auline 


1969 1968 
$ $ 

5,038,664 3,770,739 

1,362,697 1,174,729 

93,196 

6,401,361 5,038,664 

944,253 270,582 

140,818 100,479 
(37,408) 

1,677 

385,018 

215,904 186,497 

1,263,567 944,253 

5,137,794 4,094,411 


ATLAS EXPLORATIONS LIMITED and Subsidiary Companies 
STATEMENT OF CONSOLIDATED EARNINGS for the year ended December 31, 1969 


1969 1968 
$ $ 
MINING 
Revenuentrom: concentrates prOdUCEC ms seman ccna elie Ware ee ee ome 530,362 892,072 
Lessamreatment andimanketing COStS wher ees code emmys ese 100,384 124,029 
429,978 768,043 
Expenditures 
OperatimazCOSts weree awn sete rete ee eet are eater es enn ena Sine Ftc ik a Ra rae 333,190 602,090 
EXCHANG CalOSSwrmere cee art cer terrier Sap aha int pecans ae tote eat me ane eine oat Bee 12,043 64,630 
345,233 666,720 
OPenallingeinG OMe wee come ne cu eet Renee Rea tawesscue pune. eater ree ta, sen iaenl Wie ainn are tt ee 84,745 101,323 
Other expenses 
Depreclationin erence tee enn re ree ee tre yr cans Sue eterna Nh Pe eae eck ail ee 172,634 169,108 
AMOFZatiOneor pre PrOGuctIOMICOSIS sepsis ae teen a cece eh eke 148,103 134,390 
PFrOovislOntOr- GhileanninCOMme taxes see yc fnce cele tee eee neees toh ee mere 1,512 5,616 
322,249 309,114 
OSS LOM EMININGRODET ATION pe mer aaa tei a teen ma cre Giese civ, Peo salsa Oh Rey nec 237,504 207,791 
OIL 
RevenuvenrOmyenuGeOnUSales tet cranc.ccmansne meena, increas cate aces hectare neh oresan ace ceee noreeee 83,499 55,829 
Expenditures 
OPS LALIAG COSTS eee ey cloetite mene neste lean Crime Earn c tnen oo ea eine ec ae he 48,184 25,524 
(Gofal eeriiave Kit akevolanler ese aed: iste tect MeN a nce cale, auc ren ad tact A DU erste ae on as BOOS 30,305 
AMOTiZatloncOolpreprocguctiOMm COStSi cee ncn teeen ta eee tare nent e a conn 13,715 9,011 
Net-earnings fromroll nop erat On terrasse covet ce mrctetenpouvenuentes-agactarinen uta teensinem arses 21,600 21,294 
EOSSHEO RahEES VAR iis cence: Cenc titea taal aolicaruccarn mister faa OR Ae EAB accra nian 215,904 186,497 


13 


ATLAS EXPLORATIONS LIMITED and Subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended December 31, 1969 


1. 
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VALUES 

The amounts shown for participation in exploration joint ventures and mineral 

properties and related costs represent costs incurred to date and do not reflect 

present or future values. 

PRINCIPLES OF CONSOLIDATION 

(a) The consolidated financial statements include the accounts of all subsidiary 
companies, namely: 

Atlas Copper Company Ltd. (N.P.L.) 

Atlas Explorations (Australia) Limited 

Atlas Oil and Gas Limited 

Cima Mines Limited 

Mt. Hundere Mines Limited (N.P.L.) 

(b) Foreign currencies have been converted at the following rates of exchange: 
(i) current assets and current liabilities—at rates as at December 31, 1969. 

(ii) fixed assets—at rates at dates of acquisition or construction. 

(iii) revenue, operating costs and mineral property costs—at average rates 
for the year except for depreciation and amortization which are converted 
at the rates effective on the dates on which the expenditures on the 
related assets were made. 

(c) The difference between the cost of shares of the subsidiary companies and 
their net book values at the dates that control was acquired has been al- 
located to those assets to which the excess relates. 


MARKETABLE SECURITIES 
As at December 31, 1969 the company held the following securities: 


Number Number Quoted Carrying 
of of Value Value 
Options Shares $ $ 
Dynasty Explorations 
Limited: (note: 10) >a se umrees 183,100 2,746,500 1,340,421 
Paramount Mining Ltd. (N.P.L.) ...... 127,700 89,000 64,601 
Land Planning & Development e 
Eimilfedis oaks sa cere 160,000 63,000 48,400 
Hastings Explorations NES ere sea 10,000 325,000 148,000 5,810 
3,046,500 1,459,232 


ACCOUNTS RECEIVABLE 

As at December 31, 1969 included in accounts receivable are $28,230 due from 
a director and officer of the Company and $10,379 receivable under the Northern 
Mineral Exploration Assistance Regulation Grant. 

The Company has received $241,555 under these Regulations. If the property for 
which the grant was received should come into production, the grant received 
will become a loan subject to repayment, with interest, over a period of ten years 
from the date production commences. 

DEPOSITS AND LOAN 

As at December 31, 1969 the Company held a 6% $14,025 mortgage receivable 
from an officer. 


PARTICIPATION IN EXPLORATION JOINT VENTURES 


Equity No. of Cost 
% Shares $ 
A. Canada 
(a) Empress Mines Ltd. (N.P.L.) 
Shares at cost (without quoted value) ..... 43 412,250 35,000. 
Advances 
without interest or fixed 
repayment terns. ois. kee asc 14,725 
(b) Sheldon 95 936,075 
(c) Hess! i... 26 119,031 
(d) Dynasty 40 165,629 
(e) Others 5,558 
1,276,018 


10. 


B. Chile S ae 
(a) Sierra Gorda prolect So rN et nc eeeeie ee ENE 


__ 384,806 


Limited alee the companies could pedi in alle new Dolece ara y 
either company with share interest and cost of each | ect to be sixty per cent 
(60%) for Dynasty and forty per cent (40%) for Atlas. Dyn: Ko fia 
Atlas gave each other the right of first refusal to participate ‘ir the “existing 
Projects. Under the terms of the agreement Atlas is to perform adminis rative, 
exploration and technical work in connection with the joint Projects. 


_ MINERAL PROPERTIES AND RELATED COSTS — Saat : es 


(a) Mineral properties and related costs are as follows: 


Cost of : 
a aoe S 


preproduction Bee : RS) ees 
Balance—beginning of year | ae 379, 588 
Less: Amortization os E 


Balance—end of yooh 
Exploration 


1,746,264 524,087 


Balance—beginning ar Vealoescoe. ces S S, 2 
Add: Expenditures during the year . 320,889 eee 
067.153 524,087 2,591 
Less: Costs relating to mineral a Ge ae Rea 
es _ properties abandoned, sold es Sting 
or transferred to exploration f 
joint ventures during ae ; : PTA ee 
the year ....... 154,616 12,185 166,801 
Balance—end Of Yeah esis. 1,912,537 511,902 2,424,439 
TOTAL ieee ete soe toe eae Owe ine nnn once 3,130, 307 911,288 041 Bes 


(b) The Company has established a policy for ‘amortization of preproduction — 
expenditures whereby they will be Urevied to earings: during the pea Le 
life of the related properties. 5 

FIXED ASSETS 


Buildings, equipment, land, and related accumulated depreciation and amortiza- 
tion are: 


1969 1968 
Accumulated 
Depreciation 
and ; i 
Cost Amortization Net Net 
Cy $ $ $ 
Oil and Gas .. 1,008,092 314 1,007,778 
Minings22e 873,513 575,631 297,882 429,714 
Exploration 143,406 90,119 53,287 36,287 
Administration 65,726 7,924 57,802 2,572 
i : 2,090,737 673,988 1,416,749 468,573 
Re pe feat a Reena an ae AU aac 8,861 8,861 8,000 
2, 099, 598 ; 673,988 476,573 


1,425,610 


SECURITY FOR BANK ADVANCES 

As security for the bank advances the Company has pledged concentrate settle- 
ments receivable and concentrate inventories. 

LONG-TERM DEBT — 

Interest on the debt is at the prime bank rate plus 1%4% (at December 31, 1969 


9% %). This loan is repayable in minimum annual instalments of $333,000 com- 
mencing in 1970. 


11. 


12. 


13. 


The loan is secured by the assignments of book debts and proceeds of produc- 
tion of natural gas from the Lake Erie properties of Atlas Oil and Gas Limited 
and by the pledging of 65,000 shares of Dynasty Explorations Limited (note 3). 
CAPITAL STOCK 
(a) The Company has issued the following shares of its capital stock: 

No. of eS arark Premium Gross 

Shares Value $ 

$ 


Balance—beginning 

of year : 
Issued during year : 

HOES CASI are mecaiee eens 647,172 323,585 1,362,697 1,686,282 


4,893,699 2,446,849 6,401,361 8,848,210 


(b) The shares issued for cash include 600, 000 to Dynasty Explorations Limited. 
In addition, the Company has agreed to offer to Dynasty on the occasion of 
each new issue of the Company’s shares 25% of the total of such issues on 
the same terms as such issues are offered to others. 

(c) The Company has reserved 131,500 shares for employees stock option plan. 

Under this plan, options of 37,000 shares have been granted at prices ranging 
from $1.91 to $2.76 per share expiring at various dates to 1973 and are out- 
standing at December 31, 1969. 
In addition, stock options are outstanding to an ex-officer of Silver Titan 
Mines Limited (N.P.L.) as a result of the acquisition of the net assets and 
undertakings of that company and to officers of Atlas to purchase a maximum 
of 14,660 shares at a price of $2.00 each, expiring in 1971. 

(d) Under the terms of the Sheldon Joint Venture agreement, provided certain 
conditions are met, the Company must issue 42,671 shares of its capital 
stock during 1970 to its joint venture partner in consideration for $98,414 
advanced by said partner during 1969. 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

During the year no directors fees were paid. Total remuneration paid to senior 

officers of the Company including directors and consulting companies controlled 

by them, amounted to $98,675. 


WORKING CAPITAL 
Working capital provided from operations: 


4,246,527 2,123,264 5,038,664 7,161,928 


1969 1968 
$ $ 
ROSS TOMO NVC Alera as oss eee oases arlbpran dies cacsssbanasesanterebeweacas (215,904) (186,497) 
Deduct: Charges not requiring an 
outlay of working capital— 

DGpreC atin csicstcescces testes tee ace ce nacatossees Cansownnsrenes 172,634 169,108 

Amortization of preproduction costs ................ 161,818 143,401 
Working: Capital: provided oi co vcan cians inact tirsavescstensreotesdecousnese 118,548 126,012 
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